
Point Thomson Unit Agreement 

Section 21 

 
21. RATE OF PROSPECTING, DEVELOPMENT AND PRODUCTION. The Director is 

hereby vested with authority to alter or modify from time to time in his discretion the 
quantity and rate of production under this agreement when such quantity and rate is not 
fixed pursuant to state law or does not conform to any statewide voluntary conservation 
or allocation program which is established, recognized and generally adhered to by the 
majority of operators in such state, such authority being hereby limited to alternation [sic] 
or modification in the public interest, the purpose thereof and the public interest to be 
served thereby to be stated in the order of alternation or modification. Without regard to 
the foregoing, the Director is also hereby vested with authority to alter or modify from 
time to time at his discretion the rate of prospecting and development and the quantity 
and rate of production under this agreement when such alternation or modification is in 
the interest of attaining the conservation objectives stated in this agreement and is not in 
violation of any applicable state law.  

  Powers in this section vested in the Director shall only be exercised after notice to 
Unit Operator and opportunity for hearing to be held not less than fifteen (15) thirty (30) 
days from notice, and shall not be exercised in a manner that would (i) require any 
increase in the rate of prospecting, development or production in excess of that required 
under good faith and diligent oil and gas engineering and production practices; or (ii) 
alter or modify the rates of production from the rates provided in the approved plan of 
development and operations then in effect or, in any case, curtail rates of production to 
an unreasonable extent, considering unit productive capacity, transportation facilities 
available, and conservation objectives; or (iii) prevent this agreement from serving its 
purpose of adequately protecting all parties in interest hereunder, subject to applicable 
conservation laws and regulations. 

 
 
The language that is struck out in Section 21 above was deleted, and the italicized language in 

Section 21 was added in 1985 amendments to the Point Thomson Unit Agreement. 
 

 

 

 


